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Insurance delays sale of 794 apartments
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TERRYTOWN — The sale of the 82 units at Riverchase Apartments was scheduled to close Friday but the
propspective buyers say the purchase is on hold because they cannot obtain insurance.

B-G&G Investors, a Baton Rouge-based real estate investment company, will postpone the acquisition of
more than 794 vacant West Bank apartment units because it cannot find coverage for the properties.

"Anywhere else in America finding a new insurance company would have been a telephone call and would
not have interfered with closing," said Howard Gyler, B-G&G managing partner. "However, we have
discovered that in the New Orleans market this is not the case. No one will write new insurance.”

Gyler is calling upon Gov. Kathleen Babineaux Blanco and other state and federal officials to remedy the
situation. He said B-G&G is not seeking property tax breaks or other incentives.

The company is "still working vigorously" to acquire the properties and is exploring coverage through
London-based insurers. Gyler did not disclose a purchase price for the Riverchase units but said B-G&G is
paying an average of $15,163 per unit. A total of $4.6 million is being spent on "finishing" the Riverchase
properties, he said.

The 794 West Bank units were to be part of a $200-million investment pool to provide housing in the New
Orleans area. Gyler said he plans to speak with officials with Oakwood Mall and downtown New Orleans
businesses to provide housing for their employees as they restaff following Hurricane Katrina.«*



